
The Crash
Course Series Volume 5

INTELLIGENCE
Use macro knowledge and

smart strategies to grow capital.

Johnny JordanDECODE POWER



01 The Crash Course Series VOLUME 5

TA
B

L
E

  O
F

 
C

O
N

T
E

N
T

S
Introduction

 How News Moves Markets

Global Economic Indicators (GDP, CPI, NFP, PMI)

Event-Driven Trading

Advanced Portfolio Management (ETFs, Mutual Funds)

The Power of Capital Intelligence 04-05

The Role of News in Financial Markets
Types of Market-Moving News
Economic Data Releases
Geopolitical Events and Their Market 
Impact
Central Bank Announcements
Corporate News and Earnings
Trading Strategies for News Events
Quiz

14
14-15
16

17
18
18-19
19
20-21

Introduction to Economic Indicators
Gross Domestic Product (GDP)
Consumer Price Index (CPI)
Non-Farm Payrolls (NFP)
Purchasing Managers Index (PMI)
Interpreting Economic Data for Trading 
Decisions
Quiz

06
07
08
09
09

10
11-12

Understanding Event-Driven Trading
Types of Market Events
Pre-Event Positioning vs Post-Event 
Reaction
Risk Management in Event Trading
Building an Event-Driven Strategy
Quiz

22-23
24

25
26
27
28

Fundamentals of Portfolio Management
Types of Investment Vehicles
Active vs Passive Management
Asset Allocation Strategies
Portfolio Rebalancing Techniques
Measuring Portfolio Performance
Quiz

30
30-32
33
34
35
35
36-37



The Crash Course Series VOLUME 502

TA
B

L
E

  O
F

 
C

O
N

T
E

N
T

S

Sector Rotation & Business Cycles

Options Basics

Hedge Funds & Institutional Behavior

Intermarket Analysis (Stocks vs Gold vs USD)

Understanding Economic and Business 
Cycles
The Theory of Sector Rotation
Identifying Leading and Lagging Sectors
Aligning Sector Investments with Economic 
Phases
Practical Applications of Sector Rotation
Quiz

40
41
42

42-43
43
44-45

Introduction to Options
Call Options vs Put Options
The Mechanics of Options Pricing
Basic Options Strategies
Using Options for Hedging
Common Mistakes in Options Trading
Quiz

46
47
48
48
49
49
50-51

Understanding Hedge Funds
Key Hedge Fund Strategies
Institutional Trading Tactics

Movements
Lessons Retail Traders Can Learn from 
Institutions
Quiz

53
54-55
55-56

57-58

58-59
60-61

The Concept of Intermarket Analysis
Key Market Relationships
Identifying Risk-On vs Risk-Off Sentiment
Using Intermarket Analysis in Strategy 
Development
Quiz

62-64
64-67
68

69
70



03

TA
B

L
E

  O
F

 
C

O
N

T
E

N
T

S Crypto & Blockchain Fundamentals

Trading Mindset & Psychology at Scale

Answer Key

Introduction to Cryptocurrencies
What is Blockchain Technology?
Major Cryptocurrencies and Their Use 
Cases
Cryptocurrency Market Dynamics
Risks and Regulatory Challenges
Future of Crypto and Blockchain in Finance
Quiz

71-72
73-74

75-77
77
78-79
80-81
82-83

Importance of Trading Psychology
Emotional Biases in Trading
Building Mental Resilience
Developing a Scalable Mindset for 
Institutional-Level Trading
Daily Habits of Successful Traders
Quiz

85-86
87-88
89-90

91
92-93
94-95

Answers to All Chapter Quizzes 96-98

The Crash Course Series VOLUME 5

85-86
87-88
89-90

91
92-93
94-95



04

INTRODUCTION

0.1 The Power of Capital Intelligence
Capital intelligence is the advanced skill set required to navigate modern financial markets. This book provides the tools and 
frameworks necessary to grow capital intelligently, blending macro insights, technical strategies, and behavioral mastery.

• Understand how global economies interact with financial markets.
• Learn how institutions and hedge funds move capital.
• Develop advanced strategies for diversification and risk management.
• Build a disciplined mindset to scale your trading success.

By the end of this book, you will:

Economic analysis is a fundamental aspect of understanding the dynamics of a nation’s economy. It involves examining various 
indicators that reflect economic performance and trends. By assessing these indicators, analysts can gauge the health of the 
economy and make informed predictions about its future trajectory. This analysis helps policymakers, businesses, and investors 
navigate the complex landscape of economic activity.

One of the key components of economic analysis is the Gross Domestic Product (GDP), which measures the total value of goods 
and services produced within a country. GDP serves as a comprehensive indicator of economic activity and growth. Analysts closely 

-
ment policy, and consumer behaviour.

Another crucial indicator is the Consumer Price Index (CPI), which tracks changes in the price level of a basket of consumer goods 

assess the purchasing power of consumers and forecast potential changes in monetary policy by central banks, impacting interest 
rates and economic stability.

Understanding Economic Analysis
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Non-Farm Payrolls (NFP) provide insights into employment trends within the economy and are a key indicator for labour market 

investment, while a weak job market may signal economic challenges ahead.

Lastly, the Purchasing Managers Index (PMI) serves as an early indicator of economic activity, reflecting the health of the 
manufacturing and services sectors. A PMI above 50 indicates expansion, while below 50 signals contraction. Analysts utilise PMI 
data to gauge business sentiment and potential shifts in economic momentum, making it an essential tool for forecasting economic 
conditions and informing strategic decisions.

In the realm of economic decision-making, data serves as the cornerstone for informed choices. Economic indicators like Gross 
Domestic Product (GDP), Consumer Price Index (CPI), Non-Farm Payrolls (NFP), and Purchasing Managers Index (PMI) provide valu-
able insights into the health and direction of an economy. Analysts and decision-makers rely on these metrics to gauge economic 
performance, forecast trends, and formulate strategies that can lead to sustainable growth. Without accurate and timely data, the 
ability to make sound economic decisions would be severely compromised.

Data plays a pivotal role in shaping policies and strategies within both public and private sectors. Governments utilise economic 

allowing them to make informed hiring decisions. Thus, the interpretation of economic data is integral to the decision-making 
process at all levels of the economy.

Moreover, the interpretation of data extends beyond mere analysis; it requires a nuanced understanding of the context in which the 

and technological advancements. Consequently, analysts must not only focus on the numbers but also consider external variables 

strategies with the broader economic landscape.

The advent of big data analytics has transformed the way economic data is processed and interpreted. Advanced analytical tools 
allow for the integration of vast amounts of information from diverse sources, enabling a more holistic view of the economy. 
This integration facilitates real-time decision-making, allowing organisations to respond swiftly to emerging trends and shifts in 
economic conditions. As a result, the reliance on data has become even more pronounced, reinforcing its role as a vital asset 
in economic decision-making.

In conclusion, the role of data in economic decision-making cannot be overstated. As economies become increasingly complex 

indicators and mastering the art of data interpretation will empower decision-makers to navigate the challenges of the modern 
economic landscape effectively. Ultimately, the ability to leverage data will determine the success of strategic initiatives and the 
overall health of the economy.

The Role of Data in Economic Decision Making
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Economic indicators play a crucial role in understanding the health and direction of an economy. They provide valuable insights 
into various aspects of economic performance, helping analysts, policymakers, and investors make informed decisions. These indi-

employment, and overall economic stability.

(NFP), and Purchasing Managers Index (PMI). Each of these indicators offers a unique perspective on economic performance. For 
instance, GDP measures the total value of goods and services produced within a country, while CPI reflects changes in the 

Understanding these indicators requires a grasp of their components and the context in which they are measured. For example, 

affected by supply and demand dynamics in the marketplace. By analysing these factors, one can derive meaningful insights that 
inform economic policy and investment strategies.

future economic conditions. Investors and businesses rely on these indicators to anticipate market trends and adjust their strategies 
accordingly. A rise in NFP, for example, often suggests growth in employment and consumer spending, leading to bullish market 
sentiment.

In conclusion, economic indicators are indispensable for anyone seeking to understand the complexities of the economy. They 
serve as vital tools in the arsenal of economists, traders, and policymakers alike. By appreciating the nuances of indicators like GDP, 
CPI, NFP, and PMI, one can gain a deeper understanding of economic cycles and make informed decisions that align with market 
realities.

1.1 Introduction to Economic Indicators
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